ITEM 6

Executive Staff

Richard Stensrud
Chief Executive Officer

Vacant
Chief Investment Officer

Robert L. Gaumer
General Counsel

Kathryn T. Regalia
Chief Operations Officer

John W. Gobel, Sr.
Chief Benefits Officer

For Agenda of:
October 19, 2016

October 14, 2016
TO: President and Members
Board of Retirement

FROM: Robert L. Gaumer
General Counsel

SUBJECT: Travel Reimbursement for Participation at Global ARC Conference

Recommendation:

That your Board approve acceptance of the travel and lodging reimbursement
offered by Global ARC Congress for Richard Stensrud to participate on three
discussion panels at their conference.

Background:

Sacramento County Employees Retirement System (SCERS) has received an invitation to
have one of its employees participate on three panels at the Global ARC Congress which
will be held in Boston, Massachusetts from October 24 through October 26, 2016. Global
ARC has request that Richard Stensrud be the designated employee. Included with the
invitation was the offer from Global ARC to reimburse SCERS for admission, travel
expenses and lodging for the conference. Staff recommends that your Board approve
acceptance of the gift, permit Mr. Stensrud to use the gift and publicly report its use in the
Minutes for this meeting.

Discussion:
Trustees have repeatedly been advised that they should not accept conference fees or

travel payments to attend industry events and conferences because such offers fall under
the definition of a gift as that term is defined in the ethics chapter of the Public Reform Act.
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California Government Code §89500 et seq." However, there are instances when
conference admission and gifts of travel are permissible. An advance or reimbursement to
a government agency (which may include transportation, related lodging and subsistence),
that is reasonably related to a governmental purpose, is still considered a gift, but it is not
prohibited or limited by the gift limits (i.e. $460 annual limit and $50 daily limit). Such a gift
is permissible if; 1) The travel is in connection with giving a speech; 2) The lodging and
subsistence provided are limited to the day immediately preceding, the day of, and the day
immediately following the speech; and 3) The travel is entirely within the United States.
§89506. While the travel reimbursement is not subject to the gift limitations, it must be
reported on the recipient’s statement of economic interest form (Form 700).

At the Global ARC Congress, Mr. Stensrud will participate on three panels as a
Designated Investor Questioner. A Designated Investor Questioner involves Mr. Stensrud
being seated in the audience at a designated table. The Chairperson for the session will
then initiate the question and answer portion of the session by asking Mr. Stensrud to pose
questions to the panel/speaker. The first session will be held Monday, October 24, 2016,
and will address enhancing the yield of your fixed income portfolio through direct lending.
The second session will be held Tuesday, October 25, 2016, and will address lessons that
institutional investors can learn from recent private equity research. Finally, the third
session will be held Wednesday, October 26, 2016, and will address how investment
consultant models can be reformed to better serve their institutional investor clients.

Global Arc’s request to have Mr. Stensrud attend makes sense. Mr. Stensrud has held the
position of Chief Executive Officer and investment committee member at two public
pension plans for the past 15 years. His participation is reasonably related to the
governmental purpose of providing commentary and education regarding the management
of public pension funds. Finally, all of Mr. Stensrud’s travel will be within the United States.
Therefore, all the requirements set forth in §89506 are satisfied and SCERS is authorized
to accept the offered travel reimbursement.

Attached for your review is a letter from Global ARC that provides the terms of Global Arc’s
reimbursement offer (See Exhibit A). Global ARC will provide travel to and from the
conference (limited to a maximum of $600), four nights lodging (average price around
$450/night based on internet search) and admission into the event ($450) for two SCERS
employees. Also included in Exhibit A are the relevant pages of the conference agenda
identifying Mr. Stensrud as a Designated Investor Questioner.

Section 89506 limits how much SCERS is permitted to accept for travel, lodging and
meals. SCERS can only accept reimbursement for the day preceding, the day of and the
day following the recipient’s participation. Mr. Stensrud is participating on three panels
over three days from October 24 through 26. Therefore, SCERS is permitted to accept
travel, lodging and meals for four nights, October 23™ through the 26". The reimbursement
offered by Global ARC is for four nights of lodging and admission. Had Mr. Stensrud

[ statutory references are to the California Government Code unless otherwise noted.
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participated in only one panel, or two panels on the same day, then reimbursement would
have been limited to travel, two nights lodging and meals. However, his participation on
three panels on three consecutive days permits acceptance of all four nights of the
conference.

Conclusion

All requirements have been satisfied to permit SCERS to accept the travel and lodging
reimbursement offered by Global ARC. The travel is in connection with giving a speech
related to the governmental purpose that SCERS serves. The lodging is limited to the day
before and after the days that Mr. Stensrud speaks and the travel will be entirely within the
United States. Staff recommends that your Board accept the offered reimbursement,
assign its use to Mr. Stensrud and record in the Minutes that SCERS has accepted a gift of
approximately $3000 for Mr. Stensrud to participate on three panels at Global ARC'’s
Boston Conference in October 2106.

Respectfully submitted, Concur:
Robert L. Gaumer Richard Stensrud
General Counsel Chief Executive Officer

Attachment
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P
S

Richard Stensrud

Chief Executive Officer

Sacramento County Employees' Retirement System
USA

1st March 2016
Dear Richard

We are delighted that you will be joining us as a participant at our forthcoming Global ARC Congress.
The congress will be held 24th — 26th October 2016 at our new venue, the InterContinental Boston.

Please find below information regarding the congress, including accommodation and travel.

Venue: InterContinental Boston
510 Atlantic Avenue

Boston, Massachusetts 02210
USA

Tel: +1 617 747 1000 www.intercontinentalboston.com

Attendance: We would respectfully request that in exchange for your complimentary place at
Global ARC, you attend for the whole duration (3 days). If for any reason this is not possible, please

contact us.
Programme:
Investor registration: 6.45am Monday 24th October 2016

Investor Education Forum: Breakfast and Roundtable Sessions {Investors and Sponsors only):
Monday 24th October 6.45am — 9.00am

General Registration Commences: 8.00 am Monday 24th October
Conference: (timings subject to confirmation)

9.00am - 5.45pm Monday 24th October

7.30am - 5.45pm Tuesday 25th October

7.30am - 4.30pm Wednesday 26th October

Cocktail Reception: Monday 24th October 5.45pm —~7pm

Global ARC Official Closed Door Investor Dinner (registration required): Monday 24th October 7.30pm —
10pm (transportation provided)

Networking Reception: Tuesday 25th October 5.45pm — 6.30pm

Congress Dress Code: Business attire/shirt and tie.



Guest Passes: As a gesture of our appreciation for agreeing to participate at Global ARC Boston,
please find attached a Guest Pass Form for you to complete for two colleagues to attend free of
charge. Please note that these passes are solely for the use of full time employees of your
organisation and cannot be transferred to external asset consultants or service providers. A
maximum of 2 guests per organisation is allowed. Guests must cover their own travel and
accommodation costs.

Accommodation:  Global ARC is pleased to cover the cost of your room and tax at the
InterContinental Boston for 3 nights, arriving 23rd October 2016. If for any reason you do not
require accommodation on all or any of these nights or you wish to extend your stay at your own
expense, please email samantha@global-arc.net . We request that you cover the cost of your own
extras, including but not limited to pay TV, telephone calls, bar, mini-bar and room service &
restaurant expenses for the duration of your stay.

A hot buffet breakfast, refreshments and lunch will be served throughout the congress. If you have
any special dietary requirements please let us know as soon as possible so that we can ensure your
request is catered for.

If you are unable to accept our expense package due to company policy, please do let me know.

Travel: Global ARC will also offer an expense package towards the cost of your travel to Boston and
offers the following options:

Option 1: If your flight costs $600 USD or less we can book your airline ticket for you. Our offer is
based on the cost of a roundtrip lowest economy fare at the date of this letter. Please email your
flight requirements including your preferred airport, your full passport name, country of issue, date
of birth and contact telephone number to Samantha@global-arc.net.

NB: Flights booked by Global ARC will be non-refundable and non-changeable fares, once
confirmed the passenger will be responsible for changing them if required and any subsequent
costs.

Option 2: You can book the flights yourself and Global ARC will reimburse you. If you prefer this
option we have allocated a maximum amount of $600 USD toward the cost of your travel.

Please indicate your choice using the attached registration form. It is important to note that
reimbursement will be made by $USD check and will be issued to you at Global ARC Boston, as we
are unable to offer the option of a wire transfer. If you choose this option you should inform us as
soon as possible who the check should be made payable to (using the form attached). If you have
any concerns about the amount offered, please contact me as soon as possible.

Travel Insurance: As we are unable to take out travel insurance on your behalf we recommend that
you ensure you have adequate cover.



Official Global ARC Closed Door Investor Dinner: | would also like to invite you to attend the Official
Global ARC Closed Door Investor dinner being held on the evening of Monday 24th October from
7.00pm (Transportation provided. Further details will be released prior to the congress). Attendance
is by invitation only and places are limited, with at least 80% of the guests from pension funds and
endowments. We would very much appreciate your attendance. You can confirm your place using
the registration form attached. Please note that your invitation is non-transferable, however if you
register a colleague using the complimentary guest pass, they are welcome to register to attend the
dinner (subject to availability).

Photo and Bio:

Please provide us with a high resolution head shot photo and also a 55-65 word bio. If you are
permitted to, please include the current AUM of your organisation. If you have provided a photo
and bio for a previous Global ARC event and do not wish to provide an update please indicate this on
the registration form.

Please complete the attached registration form and return it to me as soon as possible. In the
meantime please do not hesitate to contact me should you have any questions at all.

Yours sincerely

S

Samantha Allwork

Director, Operations — Global ARC
Email: samantha@global-arc.net
www.global-arc.net

Tel: +44 (0) 7464 166747

Fax: +1647 723 7460
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